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Property taxes are levied by local governments on real property (principally land and buildings),
as well as some types of personal property, which includes business property (like
manufacturing equipment), aircrafts, and vessels. For thousands of California local
governments — K—12 schools, community colleges, cities, counties, and special districts —
revenue from property tax bills represents the foundation of their budgets. Property tax revenue
remains in the county in which it is raised.®
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In most cases, county assessors determine the value of locally assessable property within the
county for taxation purposes. The assessor’s primary responsibility is to annually determine the
proper taxable value for each property on January 1, so the owner is assured of paying the

S SMET MNEELMEELERSTEEHYRL AVTAHLZTM) MEE ZFD4d A No. 1
7 http://www.boe.ca.qov/proptaxes/pdf/pub29.pdf The BOE’s Property Tax Divisions (see pages 2-4)
8 https://lao.ca.gov/reports/2018/3805/ca-tax-system-041218.pdf
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correct amount of property tax for the support of local government.9 For a subset of property —
like natural gas pipelines — the state determines the value of the property.*°
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Proposition 13 (1978) limits the property tax on real property to 1 percent of assessed value.
Personal property is taxed based on its market value.!®
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SAMPLE ANNUAL PROPERTY TAX BILL

Secured Property Tax for Fiscal Year July 1, 2016 to June 30, 2017

Property Owner Information Detail of Taxes Due

Property ID: 1234567 Agency
Mailing Address:

Doe, Jane General Tax Levy
1234 ABC Street

Sacramento, CA 00000 Vntg‘rt-;pproved Debt Ratss
Water District
School District

Community College District

Property Valuation on Jan 1, 2012 N -
Direct Levies

Sidewalk District Assessment

Rate

1.0000

0.0201
0.0018
0.1010
0.0102

Flood Control District Assessment
2016-17 Roll A d Value Street Lighting District Assessment

Mello-Roos District

Land $115,000.00 .
. Improvements $242,000.00 School District Parcel Tax
Total $357,000.00 TotalTaxes Due
* Less Exemptions $7,000.00
1st Installment
Net Assessed Value  $350,000.00 2nd Installment

Amount

$3,500.00

$70.35
6.30
353.50
35.70

*
$9.36
64.39
1271
86.51

125.00

$4,263.82

.
$2,131.91
2,131.91

Source: California Legislative Analyst's Office!®
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Examples of taxable tangible personal property include portable machinery and equipment,
office furniture, tools, and supplies. Examples of nontaxable tangible personal property are
household goods and personal effects, noncommercial boats worth $400 or less, and goods
held for sale or lease in the ordinary course of business (inventories).?°
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