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Personal property tax 3

1 https://www2.census.gov/programs-surveys/decennial/2020/data/apportionment/apportionment-2020-

tableE.pdf
2https://www.fairfaxcounty.gov/demographics/sites/demographics/files/assets/decennialcensus/2020/2020%20c
ensus%20population%20by%20sd_2022.pdf

3 https://www.tax.virginia.gov/property-tax-and-real-estate-tax-questions
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Personal property taxes and real estate taxes are local taxes, which means they are
administered by cities, counties, and towns in Virginia. Tax rates differ depending on where the
resident lives.*
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4 https://www.tax.virginia.gov/property-tax-and-real-estate-tax-questions
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All owned assets must be reported at the “original capitalized cost”.®

ETORBEERIEXLBERIZRELRTNIEGLRL,

Assessed value of all tangible property, except vehicles, is determined by a set percentage,
based on the purchase year, of the original capitalized cost or the cost that would have been
capitalized if the expense deduction in lieu of depreciation was elected under § 179 of the
Internal Revenue Code. Original capitalized cost is the actual cost of the tangible property
before any allowance for depreciation. It includes all costs associated with putting an asset into
use (such as sales tax, delivery and freight charges, installation, labor, etc.).®

EMZER<ETOAMREEDTHEL. MAFZEIC, ERCERFTIIRNERAE (Internal

Revenue Code) 179 EIZRl>TRAMAED RO YIZERNBEASN SIS EICEERELESNBE T TH-
FERAD—EDEIETREY b, ERLEREE. BIBEMNS I BENMESNLFOEREECH
NORBEDEREEKRL. BEZERAI DI LTREGRE (LB, X E . RE. FBHLE)LET
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Most business tangible property (except vehicles, computer equipment, and machinery & tools)
will assess property starting at 80% of its original cost in the first year of ownership, declining
10% each year, with the minimum assessed value reduced to 20%, as shown below.

FEAEDEXEREMEE (El. avE1—5—5&K k. BBRUARZRO X FE 1 F£8 TR
JfED 80% ML, EDEREBF 10%REIMELY . KEFFMERD 20%L0D L5, TRO KIS
Snds,

5 https://www.fairfaxcounty.gov/taxes/sites/taxes/files/assets/documents/pdf/business/2021-bpp-brochure-
update-april-2021 -pdf.pdf

6 https://www.fairfaxcounty.gov/taxes/business/understanding-tangible-property-vehicles

7 https://www.fairfaxcounty.gov/taxes/business/understanding-tangible-property-vehicles

8 https://www.fairfaxcounty.gov/taxes/business/understanding-tangible-property-vehicles
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Table 1: Personal Property Value Depreciation Rate (except vehicles, computer
equipment, and machinery and tools)

E& 1:{ENEEOBMEDNE (El. 2o E1—2—HH. #HRUVARER

MEEA BATE A2
Year 1 80%
Year 2 70%
Year 3 60%
Year 4 50%
Year 5 40%
Year 6 30%
Year 7 & Prior 20%

Source: Fairfax County®

Computer equipment is assessed starting at 50% of its original cost in the first year of
ownership, declining at varying percentages each year, with the minimum assessed value
reduced to 2%, as shown below.

AVELA—3—RIEFXTRICHALIIC. A 1 EBICIERMD 50% 0 o1aFEY . BEELRLEIE
TRER S RIEFTHEEL 2% L7455,

Table 2: Personal Property Value Depreciation Rate (Computer Equipment)

H% 2:{EHEEOREMENE(QVE 1—2—8&iR)

mEEA PEAT SIS
Year 1 50%

Year 2 35%

Year 3 20%

Year 4 10%

Year 5 & Prior 2%

Source: Fairfax County?©

9 https://www.fairfaxcounty.gov/taxes/business/understanding-tangible-property-vehicles
10 https://www.fairfaxcounty.gov/taxes/business/understanding-tangible-property-vehicles
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Retroactive to January 1, 2022, the Machinery & Tools depreciation schedule will assess
equipment starting at 50% of its original cost in the first year of ownership, declining 10% each
year, with the minimum assessed value reduced to 10%, as shown below.

HEEEVUREDORMEINARTIEITRICHDALSIZ.2022F 1 A 1 BETHY. rE 1 EBICE
BIRED 50%MHIREY ., BF 10%DE & TR EINSN , FIEFHMEZEX 10%E45,

Table 3: Personal Property Value Depreciation Rate (Machinery & Tools)

R 3:.{EHEEORMEINE(HWREUVAR)

BAX AR

mEEA ARSI mEEA EAREESIES
Year 1 80% Year 1 50%

Year 2 70% Year 2 40%

Year 3 60% Year 3 30%

Year 4 50% Year 4 20%

Year 5 40% Year 5 & Prior 10%

Year 6 30%

Year 7 & Prior 20%

Source: Fairfax County?!

(%2014 EREHSEERHNELDEEELEEELSH TEES,

This section has been updated with detailed depreciation schedules for computer

new Machinery & Tools depreciation schedule has been approved on January 1, 2022

£ 1A 18ICEBEINT=,
(.

(4) (2) DEFBEAAITEAER (BHEE)IZDOVT. MEEZEDLSIZHELTLS M
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B &% &0 200% (~8K 457%))

11 https://www.fairfaxcounty.gov/taxes/business/understanding-tangible-property-vehicles

equipment, machinery and tools, and other business personal properties. In addition, a
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<BEHDIHEDEKRIIEEREA>
e Tangible Personal Property (including computer equipment): 4.57%
e Machinery and Tools!?: 2.00% (starting FY 2023)

o EHWEHMEE(QVEL—I—FHREESL) 4.75%
o HEMRUMAE:2.00% (2023 BABEERIR)

In 2022, the current tax rate for Business Personal Property (except machinery and tools)
$4.57 per $100 of assessed value (= 4.57%).

2022 FIREDEZXEAEMNEE BHRUVAEZR OFHEIL 100 FILHT=Y 457 KL

Table 4: Tax Rate and Calculation Example (non-Machinery and Tools

B 4. HELBEHES (BRRURARLN)

FrEEAR :)EC IR i RAm{E R = FHZE
Year 1 $10,000 X | 80% $8,000
Year 2 $7,000 X | 70% $4,900
Year 3 $5,000 X | 60% $3,000
Year 4 $20,000 X | 50% $10,000
Year 5 $8,000 X | 40% $3,200
Year 6 $25,000 X | 30% $7,500
Year 7 & Prior $120,000 |x | 20% $24,000
AETEHEEE $60,600
Cao0000x Gas7ii00 | 27642
FRBE $2,769.42

Source: Fairfax County?3

12 If M&T is out of scope (in other words, if specific regulations on "business" personal property is out of
scope), then the answer should be the same with the 2014 report (= 7: — % (4.57%))
13 https://www.fairfaxcounty.gov/taxes/business/understanding-tangible-property-vehicles
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Fairfax Board of Supervisors' approved a Machinery and Tools (M&T) tax rate reduction from
$4.57 to $2 per $100 of assessed value (= 2.00%) to be applied for Calendar Tax Year 2022

(Fiscal Year 2023).

JITI7VIREMEEEZEESR

(. ¥4 & U E (Machinery and Tools: M&T) D i A& 5Ef%E 100
RIL&HT=Y 4.57 KILHS 2 FJL(2.00%) IZ5IETIF. COFLLFREE 2022 BE R FEE (2023 B
BEE)MoEAT HZEEFRKEL,

Table 5: Tax Rate and Calculation Example (Machinery and Tools)

B 5:HELHBREHAN (BBERUAR)

mEEA ER 1% R 1 BimE R Bt
Year 1 $10,000 |x |50% $5,000
Year 2 $7,000 X | 40% $2,800
Year 3 $5,000 X | 30% $1,500
Year 4 $20,000 |x |20% $4,000
Year 5 & Prior $8,000 X | 10% $800
ARTFEEE $14,100
AOEL ST A =57
Celatoox Gacono0 | 925299
FRETHEE $282.00

~

K

Source: Fairfax County4

BRICK. 777790 XBDERE

X204 EREMCEELHNIEZTDEHEEREFLEH TRIB I,
A new business property tax rate for machinery and tools was approved for Calendar Tax

Year 2022 (Fiscal Year 2023), so this section has been updated accordingly.

M&T DFHLWVEXREINE ERRIL, 2022 BEFEERFE (2023 MBRERE) M oBERT 51
O, COBERILFNIZELTEHFINTIND MAT DEERENEERENS|IZTIFONE
ZEEN RABICHTERIEREDRBHEEITHLTH
RAITEBL TSI L, BBOBUR. TH. MGG ELRETHILICL>THLLWEEDXIE
O HBEEEDOHETR>TVEIENH D $FICRBDBELNFTET D M&T (&, 5RO
[CHERTEIETHY. FMEIIEL, COFLL MET FHZE(L, BFDFMHEIE. AR

D DITITVIRENSITSUR BT IKYIZESTETEEETH S, BEFTD LS5H/MNREE

~
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14 https://www.fairfaxcounty.gov/taxes/business/understanding-tangible-property-vehicles
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Figure 6: Examples of Personal Property in Fairfax County, VA
B 6: 97 77y I RABERL /N\—O= 7ML B O E LR MEINZE

x| v mpr % | [ Papage x| 1 ses o % | @

Within the Northern Virginia Regional Commission arca localities, the rates are as follows:

FAIRFAX COUNTY DTA SURVEY
TAX AND DEPRECIATION RATES IN NORTHERN VIRGINIA LOCALITIES

neice) 1o Machinery & Tools (ME:
[vear 1]vear z[vear 3] [vear5[vear 6[vear 7]
5% 0% | 5o% | 40w | 306 | 20%

54,75 | Bow | 70%
3

While representing only $1.3 million in our over $4 billion total budget, the tax may have a
significant impact on companies. As an example, the tax can be 27 percent of the cost of a
picce of equipment financed over 10 years. The high M&T tax may also discourage location of

SUPERVISOR
SPRINGF

FAIRFAX COUNTY BOARD OF

Source: Fairfax County?8

Q2 BERMRELBHEHMEEICONT
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Tangible personal property, as defined by state code, is all personal property not otherwise
classified as intangible personal property, merchants’ capital, or as short-term rental property
(Code of Virginia, 8§ 58.1-3500). In general, tangible personal property is a moveable item that is
real, material, substantive, and not permanently affixed to any real property.

15 https://www.fairfaxcounty.gov/providence/sites/providence/files/assets/documents/board%20matters/bm-4-
12-mt%20consideration%20item.pdf

16 https://www.wusa9.com/article/news/local/virginia/fairfax-county-budget-approved-board-supervisors-
features-some-tax-relief/65-f2aefee6-1136-45e4-aee9-1ccd577cc261

17 https://myemail.constantcontact.com/Blake-Lane-Safety--Board-Meeting-Highlights--and-
more.html?s0id=1133778898910&aid=sQFc9qVT1QU

18 https://www.fairfaxcounty.qov/lee/sites/lee/files/assets/documents/8-22-
2021%20machinery%20and%20tools%20(m&t)%20tax.pdf
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Separately, business tangible property includes property owned by the business, property
owned personally and used in the business on a full- or part-time basis, property received as a
gift, property that is leased or rented, and property that is fully depreciated or expensed for
federal tax purposes. Examples of business tangible property include furniture, fixtures,
computer equipment, heavy equipment, and vehicles. In addition, machinery and tools (M&T)
used in manufacturing, winery, mining, water well drilling, processing or reprocessing, radio or
television broadcasting, dairy, dry cleaning, or laundry business are also subject to local
taxation (Code of Virginia, § 58.1-3703).1°

CNEFRIC. FXRENEEICL. ERVFEITDEE. TIVFA LEZ/N— A LTEEIC
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T RE. fEfm. AVE1—3—5&K. E. ElLENAHD, SoIT, BiEE, VIV EE IR HF
EHEI.MIFEFIENI. SOAFLRFTLEICLDHME. BR. V)—=27 SUR)—H—EXRIC
ERASNAEME VAR (M&T) L AR DRBIM R ELD (NN—DZFMiE 58 5 1-3703) %,

Form 762 (Return of Tangible Personal Property, Machinery and Tools, and Merchants’ Capital)
provides a full list?* of tangible personal properties, as follows:

EX 762(AMENEE. BB EUVAR. BAEADEA) TIH UTOLIGARENEEDN) R
hERR&E LTS,

HEIE (AZLITLUAWLEEREERO . A—FL VD 8983 — N AS5— 7T
1O Hh—ith
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BRE . SN YU, TR

19 https://www.fairfaxcounty.gov/taxes/business/understanding-tangible-property-vehicles
20 https://www.fairfaxcounty.gov/taxes/business/understanding-tangible-property-vehicles
21 This list (from the 2014 report) has been unchanged, and is still valid for FY 2021.
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22 https://www.tax.virginia.gov/sites/default/files/taxforms/individual-income-tax/2021/762-2021.pdf
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