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Personal property is taxable in the county where it's located as of January 1 at 1 a.m.®
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In order to achieve an accurate assessment of personal property, the county assessor attempts
to obtain a complete listing of all items owned, leased, or rented, in the possession or under
control of a business operator, being held or used.®
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In Oregon, all personal property is valued at the user or consumer level. At this level, the
property has reached its final destination and now contains all associated costs. This level is
representative of “market value to the consumer.”
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Tangible personal property is uniformly assessed. Items of equipment that depreciate at
approximately the same rate are listed in groups under the appropriate age/life column on
Tables 2 through 4 of the Oregon Department of Revenue’s Personal Property Valuation
Guidelines (2022).
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Allowance for depreciation is based on the best information available to the assessor and

documented supporting data must be noted for variations in value from the typical. Unique or
unusual situations affecting the value of personal property such as preventative maintenance
programs, equipment abuse, or equipment being “cannibalized” should be discussed with the

local county assessor.
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In valuing equipment, the method is the same whether the property is reported on a cost new
basis or secondhand cost basis. However, when items are reported on a secondhand cost
basis, the appraiser must estimate an original cost new for those items before using the
valuation method. If original cost and/or manufactured year is unknown no depreciation will be
applied.
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1. Valuation method for equipment reported on cost new basis.
FrmiL TR ESN RO M=
a. Locate the valuation factor for the year of acquisition from Table 2 or Table 3, Personal
Property Valuation Factors, of the 2022 Personal Property Valuation Guidelines.
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b. Multiply the reported cost new by the valuation factor. The result is the market value of
the item.
* Example:
cost x valuation factor = market value
$450 x 0.63 = $284 market value
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$450 x 0.63 = $284 MiiZ{fi{iE

2. Valuation method for equipment reported on a secondhand cost basis.
rhh & E DT &
When equipment costs are reported on a secondhand cost basis, the appraiser must
estimate the original cost new of the item. This cost new estimate is multiplied by the



valuation factor for an indication of current market value. To estimate the original cost new
of secondhand equipment, these sources of information are recommended:

e Analysis of local sales transactions

e Advertisements in local trade and news publications

e Comparisons with other personal property returns

e Opinions of local equipment dealers and users

e Published price guides
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3. Process to estimate real market value.
e il D HE 7 3B 78
a. Step 1: Determine appropriate valuation factor from Table 2 or Table 3, Personal
Property Valuation Factors, of the 2022 Personal Property Valuation Guidelines.
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b. Step 2: Determine the knowns:
e Original cost new or acquisition cost and date
e Age
e Valuation factor
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c. Step 3: Starting with the current year and counting back 10 years, calculate estimated
real market value.®
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This section has been updated based on the 2022 Guidelines on the valuation of
personal property.
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The tax rates have been updated as per the 2021-2022 Levy Code Rates of Multnomah
County.
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According to the Oregon Department of Revenue’s Personal Property Valuation Guidelines
(2022), statues state that if the item of property is “affixed to” or “erected upon” land or buildings
and isn’t “moveable,” its real property. Conversely, if it's not “affixed to” or “erected upon” land
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or buildings and is “moveable,” it is personal property (ORS 307.010, 307.020, OAR 150-307-
0010).
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o Affixed or erected upon: Items of machinery and equipment that are bolted to, screwed to,
nailed to, or attached to the building or land in a permanent manner or are, by virtue of their
weight, rendered immovable are considered real property. A freestanding walk-in cooler in a
convenience store isn’t considered moveable because of its weight. A service counter or
gondola in the same store may be screwed, glued, nailed or otherwise attached to the land
or building and, therefore, classed as real property. On the other hand, these items may be
held in place by virtue of their weight and be readily moveable and, therefore, classed as
personal property (ORS 307.010).
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e Moveable: ltems of property that can be and are readily moved are personal property. A
desk, though heavy, is generally considered moveable. A chair with casters is obviously
moveable. Freestanding appliances may be heavy but are generally classed as personal
property (OSR 150-307-0010).

AIE . BB ARETHY . BEILOTVWEEXENEETHS, ITELVYPELED . —RHIZITFE
BAlREE A EIND, TV RA—(FEDFFILBASN BB ARETH D, 7)—REVTAT D
BILERIEELA, —ARMIIZIXEEE EIZH$ESHN S (OSR 150-307-0010)

14 AL 3 2 #I%E % (Oregon Revised Statutes)



e Taxable software would be software necessary for the hardware to perform, integral with
the equipment. Non-taxable software would be software customized to applications,
programs which can be purchased separately.'®
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In Oregon, intangible personal property (e.g., money at interest, bonds, notes, shares of stock,
business records, computer software, surveys and designs, and the materials on which the data
are recorded) is not taxable, and tangible personal property may or may not be taxable.
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Examples of non-taxable personal properties:

o Allitems held exclusively for personal use: Household goods, furniture, clothing, tools,
and equipment used exclusively for personal use in and around one’s home.

e Farm animals: Livestock, poultry, fur-bearing animals, and bees.

e Inventory: Items of tangible personal property which are or will be sold in the ordinary
course of business (materials, containers, goods in process, and finished goods).

e Farm machinery and equipment.

e Environmentally sensitive logging equipment.

e Licensed vehicles other than fixed load/mobile equipment.t’
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On the other hand, taxable property includes machinery, equipment, furniture, etc., used
previously or presently in a business, including any property not currently used, placed in
storage, or held for sale.*®
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The Personal Property Valuation Guidelines (2022) provides Table 1 showing a list of typical
personal property used in various businesses as well as Tables 2 and 3 showing their
appropriate valuation factors.*®
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There is no significant change in this section, as there has been no legislation to amend the
property tax law in Oregon since 2014. But the detailed information on taxable personal
property is added here from the 2022 Guidelines.
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